ERA Convention 2012
“Changing Rental”

CONSTRUCTION UPDATE

Eduardo Rodriguez-Priego

WWW.ERARENTAL.ORG




L\ EUROPEAN
| RENTAL
— ASSOCIATION

Total Construction: Western Europe
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Total Construction: Central & Eastern Europe

4 CAGR 2012 - 2015 )

[ ] <30% [ ] 6,0%-7,0%
[ ] 30%-40% [l >7.0%
B 4.0%-5,0%

\ J




L\ EUROPEAN
| RENTAL =
— ASSOCIATION

Definitions: Construction segments

~ RESIDENTIAL J

 Build of new housing
» Major repairments

— INFRASTRUCTURES

—

» Transportation
* Public Health (water)
* Energy
-~ NON- RESIDENTIAL J

« Office

« Commercial
* Institutional
* Industrial
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Residential Growth: CAGR 2012 - 2015

Western Europe

Central and Eastern European Countries
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Infrastructure Growth: CAGR 2012 - 2015

Central and Eastern European Countries
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Non-Residential Growth: CAGR 2012 - 2015

Western Europe Central and Eastern European Countries
WORLD WORLD 5,0%
Western Europe --—
CEEC 6,3%
United Kingdom
France Ukraine 1 5,5%
Netherlands Slovakia 4,1%
Germany
Russia
Portugal Romania | 6,6%
Italy Poland 4,7%
Spain
Greece Hungary 4,5%
Ireland Czech Republic PR | 4,9%
Bulgaria wd| 4,9%
Sweden
Finland
Norway Turkey 6,000
3% 5% 7%




R RRRRRREEEEEEEREERRRRREERRREEEEERRRRRRRRRRRRRRERRRRRRRRRRRRRRRRRRRRRRRRRRRREEERRERRRRRERRRREREEEREEREERRERRERRRRREERRRRRRREEERRRRRERRERRRERRRRERRRRRRRRERERERERRRERENEEEERBrBrBRrBREEEEBS
Y EUROPEAN

) ¢ RENTAL -

— ASSOCIATION

Spending in Western and Eastern countries

RESIDENTIAL NON-RESIDENTIAL INFRASTRUCTURES

Eastern Eastern

Europe; 8% Europe; 20%

- = W&

- Western Europe market will remain highly predominant in residential
construction, mainly in refurbishment

- Eastern European non-residential and infrastructure construction markets
have a considerable weight in European construction
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New Construction vs Renovation spending
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(*) Only Poland, Hungary,
Czech Republic & Slovakia

e=»New Construction

Renovation

Western Europe:

-change of trend after the crisis
-Increasing share of renovation
...but not equal in all countries

Central & Eastern European
Countries:

-Increasing share of new
construction
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Growth vs Construction Risk

Western Europe
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Growth vs Construction Risk

Central and Eastern European Countries

- Eastern Europe:
higher growth
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IHS Construction Risk Rating for risk premium

How is Risk measured? sk - mea - Poland, Czech Republic
v Relative index isk of increased Regulation : . .
v Political risk v Transferability of Funds and Romania rank h|gh N
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| Questions?
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