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Key valuation techniques & Rentals specifics

Multiple analysis: P/E, EVIEBITDA, EV/EBIT, P/IBV

DCF —modelling: Sales growth, profit margins,
WACC, capex, working capital

Machinery rentals: New industry, limited statistics,

In-house vs. outsourcing, cash
flow-earnings mismatch
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Corporate Snapshots

Cramo Ramirent

Construction & Materials, Finland Construction & Matenrals, Finland
Key data CEE. 10% Key data
" Finland, 20% CEE, 20% .
Price (EUR) close 25/05/2011 169 Denmark, 6% Price (EUR) close 25/05/2011 102 Finland, 25%
Target price, 12 mth (EUR) 200 Target price, 12 mth (EUR) 13.0
Norway, 15% Denmark, 7% ~
Market cap (EURm) 701 Y ’ Market cap (EURm) 1,107
Reuters CRATV.HE Reuters RMR1V.HE
Bloomberg CRAVFH Bloomberg RMR1V FH Norway, 21% Sweden, 27%
Sweden, 49%
No of shares (m) 414 No of shares (m) 108.7
Free Float 100.0% Free Float 100.0%
Avg. daily vel, 12m ('000) 69.0 Avg. daily vel, 12m ('000) 1667
Key financials Key financials
Price performance Year end Dec (EUR) 2009 2010 2011E 2012E Price performance Year end Dec (EUR) 2009 2010 2011E 2012E
Y Revenues (m) 447 501 677 740 12 Revenues (m) 503 531 635 730
22 EBITDA (m) 107 118 162 224 12 EBITDA (m) 139 129 179 227
20 EBIT, adj (m) 18 28 72 107 1 EBIT, adj (m) 36 31 79 122
18 Pre-tax profit (m) -4 5 56 87 10 Pre-tax profit (m) 20 22 7 115
18 EPS (adj) 033 -0.06 096 153 bl EPS (adj) 0.1 015 047 075
14 8
S ; . . . Dividend yield 0.0% 05% 15% 24% o . . . . Dividend yield 22% 25% 29% 3.9%
May 10 Aug 10 Nov 10 Feb 11 May 11 FCF yield 11.4% -4.8% 54% 6.7% May 10 Aug 10 Mov 10 Feb 11 May 11 FCF yield B 10.5% 3.5% 1.2% 4.5%
CRATYHE ITOUO EO0/CoNSTUCLE Makrias rebased EBIT margin (adj) 4.1% S5.6% 10.6% 14.5% — AMRIVKE STOXK SDOConsTLCLs Matras rebased EBIT margin (adj) 12% 5.8% 12.5% 16.8%
Net debUEBITDA 3.8 32 20 13 Net debt/EBITDA 15 14 11 08
ROIC 55% -1.2% 6.5% 9.3% ROIC 4.1% 4.4% 1.2% 16.1%
m MM Y EV/Sales 17 19 15 13 ™ M 1M Y EV/Sales 19 23 20 18
Absolute % -21% 51% 35%  EV/EBITDA 72 8.2 6.4 44 Absolute 13% -15%  59% 51% EVIEBITDA 6.9 97 72 56
Rel. local market A% -19%  29%  B1% EV/EBIT 420 346 143 9.2 Rel. local market 10% -12%  35%  79% EVJ‘EBI_T 263 404 16.4 105
Rel. EU Sector 3% 20% 26% 49% E@d nm. nm 177 1o Rel. EU Sector 9% -13% 3% 66% - ed o1 o7 218 135
P/BV 1.1 16 14 13 PiBY 24 34 32 238

Source: Factsef Source: Danske Markets Source: Factsef Source: Danske Markets
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| Construction Is the key customer segment

Changeof Nordic constructionsales & order book Cramo & Ramirent sales growth vs. Nordic Top7 contractors
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e Nordic construction Top6 order book growth % (y-y) Ramirentsales (R12mo) growth % (y-y)
e==» Cramo sales (R12mo) growth % (y-y)

e Nordic Top7's Nordic construction sales (R12mo) growth % (y-y)

- Nordic construction order books have recovered
strongly from the financial crisis

- Construction growth resumed in Q3 2010 and order
books point to brisk volume growth this year
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| Financial crisis hit rentals earnings hard

Cramo gross margin % (LHS) vs. EBIT margin % (RHS) Ramirent gross margin % (LHS) vs. EBIT margin % (RHS)
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- Machinery rental earnings margins dropped sharply
In 2008-09, margins bottomed year ago

- Consolidation did not improve pricing behaviour
- More outsourcing seen, controlled capex required
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Ramp-up of depot network stretched balance sheets

Cramo capex byregion,rolling 122months (EURm)
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Ramirent capex by region, rolling 12months (EURm)
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Some economies of scale have been achieved
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Cramo sales vs. personnel cost per employee (index, Q1 05=100)
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Ramirent sales vs. pers. cost per employee (index, Q1 05=100)
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| Forward valuation multiples close to 7-year averages

Forward 2-year EV/EBIT (now 2012E) - Cramo Forward 2-year EV/EBIT (how 2012E) - Ramirent
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- Pan-European network in rentals is something new
- Penetration levels are still very low in CEE & Russia
- Big volatility in forward-looking valuation multiples
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Forward valuation multiples close to 7-year averages
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